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A New Challenge

We held an executive meeting on May 23 before an upcoming board meeting in June, where we reported
the last fiscal year’s results. The operating profit, ordinary profit, and net income were all on the increase,
while sales were less than last year.

It is all thanks to our customers who understood our passing on rising costs, our partners and employees
who work together every day under a labor shortage.

We, however, also see that the time is coming when things change rapidly; especially more attention should
be paid to energy saving issues, such as green energy and gas emissions constraints.

Considering our factory’s geographical advantages and traits, as well as the recent local agglomeration of
shipbuilding industry, it seems fit to us to challenge on the area of floating offshore wind power generation.

Although the project itself has already started, manufacture possibly will be delayed by one or two years.
And since it is a whole supply chain locally clustered in Nagasaki prefecture, more investment in the
automation system and human resources are necessary to meet up for staff shortage.

For more information gathering and better cooperation with local firms, we will newly settle an office in
Nagasaki city, a prefectural capital. Also, we set up a new project to achieve annual sales of 10 billion yen in 5
years.

Let us begin and go through this, even though it 1s fogged ahead.

Tetsuo Yamaguchi
President, Kyowa Kikoh Co.,Ltd.
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